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responsibility for the contents of this announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or
in reliance upon the whole or any part of the contents of this announcement.
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Cotton Harvester Passed New Product Technology Evaluation by
Chongqing Economic and Information Technology Commission

This announcement is made by Chongqing Machinery and Electric Co., Ltd. (the “Company”) on a
voluntary basis.

The board of directors of the Company (the “Board”) is pleased to announce that a cotton harvester
(the “Product”) co-developed by Chongqing Machine Tools (Group) Co., Ltd., the Company’s
wholly-owned subsidiary, and Xinjiang Huaguan Lvye Agricultural Technology Co., Ltd. (#r8#E5d
7% BT B2 2ERL R A BR /A A]) has passed the new product technology evaluation by Chongqing Economic
and Information Technology Commission, and met the requirements for bulk production. The Product
has full independent intellectual property rights (including 1 invention patent and 5 utility model
patents granted by the State Intellectual Property Office of China). The advanced and unique cotton
harvesting technology that it employs is leading domestically and has reached the internationally
advanced level in general, and in terms of spindle-type cotton picking and doffing technology,
internationally leading level has been attained. The Product has undergone two years of development
and field harvesting tests, and has acquired features including high net harvesting ratio, low impurity
ratio, low cotton fibre breakage ratio, as well as simple and low-cost subsequent cotton processing.
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The Board will publish further announcement in due course in relation to the specific business model
for the Product.
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